KEY FACT STATEMENT- MARGIN SECURITIES BACKED CREDIT FACILITY
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This Key Facts Statement provides you with important information about Margin Securities Backed Credit Facility or
in other words, Securities Backed Finance. This document is provided to You to enable You to understand the key

features of the product, as well as its appropriateness and suitability for Your needs.
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Please refer to the Margin Securities Backed Credit Facility Agreement for more information pertaining to this product.
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Capitalised terms used in this Key Facts Statement will have their meanings as assigned to them in the Margin
Securities Backed Credit Facility Agreement available at www.citibank.ae
dpudpl @16l 93g0i (0 doaaiuall 8ju5 wpb dygisoll Whalhoall ¢l duledl Wiiliguill 466l 6 lg) dnniall Gileall lg) ggiuw 132
www.citibank.ae:iqal Ul g6qall e 8pogiall duiiolgll ddlall &gl dogeaall

SECTION 1: WHAT IS SECURITIES BACK FINANCE AND
HOW DOES IT WORK?
This is a product under which You can avail of Advances in the form of an Overdraft (OD) facility or as a Leverage facility
against marketable securities or other liquid financial instruments pledged as collaterals.
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Acceptable Collateral typically comprise of approved instruments such as fixed income securities, structured notes,
mutual funds, equities & cash deposits.
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Advances may be used for purchase of investment products (purpose loans or leverage) or for meeting liquidity needs
(non-purpose loans or overdraft) such as property purchase, working capital injection etc. Please note that equities can
only be used for purposes of availing an overdraft facility or for increasing your margin. Equities cannot be used for availing
a leverage facility.
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The Credit Facility is applicable for IR4 and above rated Investor Risk Profile.
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SECTION 2: CONCEPT OF OVERDRAFT (A) & LEVERAGING (B) () @ulall dsslylg (i) wgsirsall e wioull pggeo :I puudll
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A PLEDGE ag=ill
Current Investment
Assets as Collateral |
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BORROW ol4isl
to Buy Investment Assets
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BORROW pljisl
Against Assets
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BUY clpis
Investment As§ets
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LIQUIDITY dalguull
Meet capital /
liquidity needs
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PLEDGE a2g<ill
Bought Assets as
Collateral
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SECTION 3: WHY DO CLIENTS USE SECURITIES BACKED FINANCE? Séulall §ljgilly pgeanll Jigoill cllosll paiiuy I3la) * punsl]

Customers borrow to investin
financial instruments with higher
return potential compared to the cost
of borrowing
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It is a relatively cost-effective avenue
to borrow funds to meet other capital
or liquidity needs (such as purchase
of real estate or another illiquid asset,
investment in the business, payment
of an obligation such as tax etc.)
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To manage risk of a concentrated
investment in a single asset, by
leveraging the asset and investing
proceeds in an asset with low
correlation to the initial asset.
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Citibank, N.A. - UAE Branch is licensed by the Central Bank of the UAE as a branch of a foreign bank. Citibank N.A. UAE is licensed with UAE Securities

and Commodities Authority (“SCA”) to undertake the financial activity of A) Financial Consulting, Introduction and Promotion under license number

20200000097 B) Trading Broker in International Markets under license number 20200000198 C) Portfolios Management under license number

20200000240 D) Custody under license number 602003. .
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SECTION 4: ELIGIBILITY REQUIREMENT:

The primary target customers are Citigold (CG) & Citi Private Client (CPC) clients with good understanding of investment
products, ready liquidity and a willingness to take on higher risks.
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SECTION 5: KEY RISKS auuyipl jblboll :0 psusll
Sovereign Risk Currency Risk Market Risk
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Price Risk Liquidity Risk Credit Risk
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Settlement Risk Tax Risk Leverage Risk

dyquill 1blao aypnll pblao adlall asolll jblao

Margin Call Risk Security Value Risk Interest Rate Risk
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SECTION 6: LEVERAGE & RETURNS Gilailellg aulloll asslyl 11 puusll

Leverage: Using debt to purchase investments with the expectation that the profit from the transaction will exceed the
borrowing cost. Leveraging amplifies both the gains and as well as losses if financing costs exceed the income from the
asset, or the value of the asset falls.
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Example: An investor deposits $60,000 in cash and uses a portfolio loan to borrow $30,000 in order to investin $90,000
in the stock of a Company. The portfolio loan has an interest rate of 5% p.a.
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Investor’s equity = Gross investment value minus portfolio loan = $90,000 - $30,000 = $60,000
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Leverage ratio = Portfolio loan divided by the gross investment value = $30,000 / $90,000 = 33.3%
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Leverage ratio = Portfolio loan dbanoll (o6 = ddlall deoldl dwus
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Return scenarios after one year: :20lg ple a9y ajlell Uilogy)lisw

Leveraged Re- turn
on initial $60,000
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Return on Gross Investment Portfolio Loan Interest Costs (C) | Portfolio Equity
Investment Value (A) (B) (B*365*5%/365) - (D) A-B
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(78,000
+20% 108,000 30,000 1,500 78,000 - 60,000 -1,500)
/60,000 = +27.5%
(60,000
0% 90,000 30,000 1,500 60,000 -60,000-1,500)
/60,000 = -2.5%
(42,000
-20% 72,000 30,000 1,500 42,000 - 60,000 -1,500)
/60,000 = -32.5%

Overdraft: Short term line of credit granted against your investment or term deposit to meet your liquidity needs (not for
reinvestment purposes). Interest is only charged on the portion of the portfolio loan that is utilized.
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Example: An investor has a portfolio worth $60,000. This portfolio has a loan to value which enables the client to avail a
facility worth 70% of the portfolio. The portfolio loan has an interest rate of 5% p.a.
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Citibank, N.A. - UAE Branch is licensed by the Central Bank of the UAE as a branch of a foreign bank. Citibank N.A. UAE is licensed with UAE Securities
and Commodities Authority (“SCA”) to undertake the financial activity of A) Financial Consulting, Introduction and Promotion under license number
20200000097 B) Trading Broker in International Markets under license number 20200000198 C) Portfolios Management under license number

20200000240 D) Custody under license number 602003.
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Interest Cost for

Portfolio size Loan to Value (LV) Portfolio Loan Ut|||zed.port|on of Day cou.nt the full year (D*365
(A) (B) (C) portfolio loan (D) convention *5%/365)
60,000 70% 42,000 30,000 365 1,500
Key takeaways: gl 3510l

« Leverage through portfolio lending amplifies gains on the upside and losses on the downside
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» The higher the leverage ratio, the greater the amplification impact on the upside and downside
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« Even when the underlying investment is flat, interest costs will eat into portfolio equity
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Warning: Past performance of any investment is not a guarantee of its future performance. Prices may go down
& as well as up, and in certain circumstances that right of the investor to redeem investments may be restricted.
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SECTION 7: MARGIN CALL Jirolgll clai :V puusll

» Margin = Your contribution in order to utilize and Advance. 02381)lg 8laiw il ol o cliombuo = Giwlgll
» We look to the protection granted to Us with the security interest in Your assets as part of a portfolio lending agreement.
We typically monitor the quality and value of Collateral on an ongoing basis. If We observe a deterioration in the value of
the collateral, then We may request You to pay down Your portfolio loan or pledge more investment assets as Collateral
against the Loan. This is commonly known as a Margin Call.
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» We specify minimum margin requirements, set below the initial equity requirement, that are used to trigger a margin call
in the event of a loss / reduction in the value of the Collateral.
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Margin Call means and includes Shortfall Margin Call, Top -Up Margin Call and Sell-Out Margin Call.
2ul) Guolgll claig byl 6abj) Giolgll claig glodill Guole clai gornig L] wiolgll elai
Shortfall Margin Call: This will occur if the margin deteriorates by 15% or more.
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Top-Up Margin Call: This will occur if the margin deteriorates by 25% or more.
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Sell- Out Margin Call. This will occur if the margin deteriorates by 50% or more.
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Forillustration purposes, the margin erosion will be computed as per below example: B
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E »
: Exposure
i LR s Loan Credit
. Stat uantum of e e
Sg(jfpaml) ulu;:j: Finance % Amount |Facility Limit
3 liga) Siaolgll
1 Within Quantum | 100,000 70% 70,000 70,000 | 30,000.00 30,000 | 0% | jUg2%0
o4l Jala
2 Pre-Margin 95,500 70% 70,000 66,850 | 25,500.00 | 30,000 @ 15% | ;lg2$3,150
Gruall Guolgll
3 Margin Call 92,500 70% 70,000 64,750 | 22,500.00 = 30,000 | 25% | JU92%$5,250
wolgll claj
4 Force Sell 85,000 70% 70,000 59,500 | 15,000.00 30,000 @ 50% @ jUg>%$10,500
spaudll 2yl

Citibank, N.A. - UAE Branch is licensed by the Central Bank of the UAE as a branch of a foreign bank. Citibank N.A. UAE is licensed with UAE Securities

and Commodities Authority (“SCA”) to undertake the financial activity of A) Financial Consulting, Introduction and Promotion under license number

20200000097 B) Trading Broker in International Markets under license number 20200000198 C) Portfolios Management under license number

20200000240 D) Custody under license number 602003. .
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« If an investor fails to meet the Margin Call, We will have the right to sell the Collateral without further notice in order to
meet the Margin Call. .iwolgll claj auli Jol g0 o] ggo wilanll gy 0 Gl Wal ggsuw «piwolgll el duli (6 podiuwoll Juino 15]
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There are 2 types of interest rates available to clients: edlooll dslioll 6ailall jl.mui go glegi vllia
I. Afixed interest rate (Typically available only when clients are investing in a Fixed Maturity Plan (FMP). The fixed interest
rate means that interest rate is fixed for the tenor of the loan and the applicable rate would be fixed on the start date of
the loan. Clients can contact their relationship managers for the interest rate quote.
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Il. A variable interest rate which would be the aggregate of the applicable Base Rate and spread.
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Base Rate means, for the applicable currency and tenor, the Secured Facility Base Lending Rate or any other base rate or
successor rate, screen or index chosen by Citibank depending upon the relevant currency of the Advance, as specified
in the Drawdown Form or as notified to you by Citibank unless such rate is not available for the relevant currency, in
which case an equivalent reference rate will be used. The Base Rate is refreshed on the Base Rate Calculation Day or more
frequently at Our discretion except for Advances where the Interest Period is specified in the Drawdown Form.
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Early termination/pre-payment charges may apply on fixed interest rate loans The early termination charge would be
applied as % of the pre-terminated loan amount to a maximum cap of 1% of the outstandingloan balance up to AED10,000.
The calculation of the applicable % would be a factor of difference in interest rates initially fixed until loan maturity at the
inception of the fixed term margin loans and interest rate applicable at the instance of the pre- closure of the loan as
ascertained by Citibank.
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Please see the below sample illustration on early termination charge calculation:
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SECTION 8: FEE AND CHARGES

Loan Inception Date

January1 2021
L |

Pl ey dyjli ry

Loan Amount $10, 000

opall olio NEERR

Loan Maturity Date December 31,2024
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Fixed Loan Interest Rate 3% perannum
el Gle culill 8ailell jouw Lglw 7P

Loan Early Termination Date
Ppall auall clgilll oyl

January1 2022
r-rrply
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Numberofd?/s left for I.ann Maturity 1095
Pl Glniw
Day countin ayear 365

Fixed Interest Rate applicable at Loan Early

Termination Date for the remaining loan tenor
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1% per annum
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Calculation $10,000%1,095*(3%-1%)/365
dayluwo dulac B0/ (Z1-7F) * j1ga1,-90 * jUgal-,- - -
Pre-term charges $600 JJg
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Please note that We may at Our sole discretion immediately terminate the Credit Facility and liquidate the Collateral upon the

occurrence of an Event of Default. For more information on the Events of Default, please refer to the Master Securities Backed

Credit Facility Agreement available at www.citibank.ae
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Citibank, N.A. - UAE Branch is licensed by the Central Bank of the UAE as a branch of a foreign bank. Citibank N.A. UAE is licensed with UAE Securities
and Commodities Authority (“SCA”) to undertake the financial activity of A) Financial Consulting, Introduction and Promotion under license number
20200000097 B) Trading Broker in International Markets under license number 20200000198 C) Portfolios Management under license number

20200000240 D) Custody under license number 602003.
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SECTION 9: EVENTS OF DEFAULT
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Cooling Off Period: :diagi 6)io
» Cooling off Period allows a client a window to withdraw the consent to subscribe for a particular financial product.
Securities Backed Finance is subject to a Cooling-off Period, however due to the price sensitive and immediate
implementation nature of the transaction, you as an investor are required to waive off the right to a Cooling- off Period.
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« Citibank UAE (“We”/”Our”/”Us”) is a distributor of mutual funds which are managed by asset management companies
who are our third party product providers. We use UBS AG as an intermediary for execution and custody services to
offer equities, exchange traded funds (ETF) and bonds to our customers. We may distribute structured notes issued by
Citibank affiliates or third-party providers. The list of mutual funds, bonds, equities/ETF offered by us are available here
- mutual funds, bonds, equities/ETF
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Terms and Conditions bgpillg plss il
» Please note that Citibank N.A. UAE Branch reserves the right to change the terms of the Master Credit Facility Agreement
with a 60 day prior notice and you will be subject to the then prevailing version of the Master Credit Facility Agreement.
To access, the current prevailing version of the Master Credit Facility Agreement, please visit www.citibank.ae
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This document is distributed in UAE by Citibank, N.A. UAE.
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Investment products are not bank deposits or obligations or guaranteed by Citibank N.A., Citigroup Inc. or any of its affiliates or
subsidiaries unless specifically stated. Investment products are not insured by government or governmental agencies. Investment and
Treasury products are subject to Investment risk, including possible loss of principal amount invested. Past performance is not indicative
of future results: prices can go up or down. Investors investing in investments and/or treasury products denominated in foreign (non-local)
currency should be aware of the risk of exchange rate fluctuations that may cause loss of principal when foreign currency is converted to
the investors home currency. Investment and Treasury products are not available to U.S. persons. All investments and treasury products
and all applications thereof are subject to Citibank’s General Terms and Conditions, as amended from time to time and available at
www.Citibank.ae and the Terms and Conditions of the individual investment and Treasury products. Customer understands that it is
his/her responsibility to seek legal and/or tax advice regarding the legal and tax consequences of his/her investment transactions. If
customer changes residence, citizenship, nationality, or place of work, it is his/her responsibility to understand how his/her investment
transactions are affected by such change and comply with all applicable laws and regulations as and when such becomes applicable.
Customer understands that Citibank does not provide legal and/or tax advice and are not responsible for advising him/her on the laws
pertaining to his/her transaction. Citibank UAE does not provide continuous monitoring ¢ of existing customer holdings.
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Citibank Terms and Conditions apply, are subject to change and are available on our website www.citibank.ae. Partner terms and
conditions also apply. All offers are made available on a best- effort basis and at the sole discretion of Citibank N.A. - UAE Branch. Citibank
N.A. — UAE Branch makes no warranties and assumes no liability or responsibility with respect to the product and services provided by
partner(s) / other ent:ty(:es) Citibank, N.A. - UAE Branch is licensed by Central Bank of UAE as a branch of a foreign bank.
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Citibank NA UAE is registered with Central Bank of UAE under license numbers BSD/504/83 for Al Wasl| Branch Dubai, 13/184/2019 for Mall of the
Emirates Branch Dubai, BSD/2819/9 for Sharjah Branch, and BSD/692/83 for Abu Dhabi Branch. Tel.: 043114000. Citibank, N.A. - UAE Branch is
licensed by the Central Bank of the UAE as a branch of a foreign bank. Citibank N.A. UAE is licensed with UAE Securities and Commodities Authority
(“SCA”) to undertake the financial activity of A) Financial Consulting, Introduction and Promotion under license number 20200000097 B) Trading
Broker in International Markets under license number 20200000198 C) Portfolios Management under license number 20200000240 D) Custody
under license number 602003. For additional disclaimers and disclosures related to the product and/or service mentioned in this communication
that you need to be aware of, please visit https://www.citibank.ae/uae/consumer/info/terms_and_conditions.htm
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